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The principal question discussed by the delegates to 
the Arab Economic Council, which met for the first 
time on December 5, was the proposal to establish an 
Arab Bank for Economic Development (see this News 
Survey, Vol. V, pp. 392 and 393). According to present 
plans, the capital of the Bank would be LE 200 million, 
divided into 2,000 shares of LE 100,000 each. The 
capital may be increased by a majority of three fourths 
of the votes. Egypt would hold 800 shares, Iraq 340, 
Saudi Arabia 320, Kuwait 240, Syria 80, Qatar 60, 
Lebanon 48, Sudan 40, Jordan 40, Libya 24, and Bahrein 
§. Subscriptions would be payable 2 per cent in gold 
and the rest in the currencies in which the member 
countries receive their incomes. One quarter would be 
payable within six months after the signing of the Bank’s 
agreement, and the remainder later, at the Bank’s request. 
Apart from the paid-up capital, the Bank’s funds would 
consist of its reserves, loans obtained through issuing 
bonds, or loans received from the International Bank for 
Reconstruction and Development. 

The Arab Bank would grant loans to governments 
of member countries or to development institutions guar- 
anteed by the governments. Under certain conditions, 
it would make loans without guarantees to industrial or 
agricultural banks, or share in regional development 
schemes carried out by companies on a commercial basis. 
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It would grant loans to borrowers in any currency at its 
disposal, according to the needs of the project for which 
the loan was requested. The rate of interest charged, the 
date of maturity of loans, and all other conditions would 
be left to the Bank’s management. 

The Bank would be run by a Board of Governors, an 
Executive Board, a Board of Advisors, and a staff. Each 
member country would appoint a Governor for five years, 
The Executive Board 
would consist of ten members, who would be responsible 
for the management of the Bank. The Board of Advisors 
would consist of four members appointed for two years 
and chosen by the Board of Governors from a list of 
eight experts nominated by the IBRD. Each member 
of the Board of Governors would have 200 votes, re- 
gardless of the number of his country’s shares, plus a 
All decisions would be 
based only on economic considerations. 

If the proposal is approved by the Council, the Bank 
will be set up as soon as governments whose total sub- 
scriptions exceed 65 per cent of the authorized capital 
have signed the agreement. 


the appointment to be renewable. 


vote for each of these shares. 


Each member would have 
the right to withdraw from the Bank upon written 
notification. 

Sources: Al Ahram, November 26, 1953, and The Egyp- 
tian Gazetie, December 6, 1953, Cairo, Egypt. 


IBRD Bond Issue 


The International Bank for Reconstruction and De- 
velopment expects to offer on or about January. 12, 1954 
a $100 million issue of U.S. dollar bonds through a 
nationwide underwriting syndicate managed by The First 
The 


maturity of the new issue is expected to be approximately 


Boston Corporation and Morgan Stanley & Co. 






Tin Price Stabilization Plan 

The United Nations Tin Conference, meeting in Geneva, 
approved on December 9 the draft of an international 
agreement designed to stabilize the price of tin. The 
plan, which will become effective March 1, 1954 if it has 
been ratified by the major tin producing and consuming 
countries, will involve the establishment of a buffer stock. 


The News Survey will not he published on December 25, 1953 and January 1, 1954. 


15 years. The exact maturity, and the price and interest 

rate for the issue, will be determined in the light of 

market conditions prevailing at the time of the offering. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
December 10, 1953. 


This stock would be administered by an international 
tin council, with headquarters in London, and would 
operate to keep prices within agreed limits. The council 
would buy tin if the price should fall toward the mini- 
mum level, set at £640 per long ton (about US$0.80 per 
pound); and it would sell if the price should rise to the 
maximum limit, set at £880 per long ton (US$1.10 per 
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pound). The council would be authorized to establish 

export controls in producing countries if the buffer stock 

should exceed 10,000 tons; the upper limit for the stock 

would be 25,000 tons. 

Source: The Journal of Commerce, New York, N. Y., 
December 10, 1953. 


Europe 


ECSC Steel Prices 

The High Authority of the European Coal and Steel 
Community is faced with a decision on two closely con- 
nected major problems. One relates to the export cartel 
organized last May by the steel producers of the six 
ECSC countries; the other relates to pricing practices 
within the ECSC common market. 

Steel producers have challenged the power of the High 
Authority to suppress the export cartel. Belgian and 
Luxembourg producers generally are against any inter- 
ference by the High Authority in export price policies, 
whereas German producers seem favorably inclined to- 
ward the dismemberment of the cartel; because of difh- 
culties within its own ranks, the export cartel had to 
impose fines of up to $50 per ton for any breach of the 
agreement. 

An even more serious problem has arisen in relation 
to pricing practices within the common market. Accord- 
ing to the Treaty, producers are not allowed to fix prices 
by agreement. Last May, when the common market 
opened, the High Authority compelled each steel pro- 
ducer to publish a list of prices, which could not be 
changed except with the authorization of the High 
Authority. At present, these published price schedules 
have become meaningless, as producers grant rebates 
larger than those allowed even by an escape clause in the 
High Authority pricing regulations that permits the pro- 
ducer to sell in another producer’s natural market at prices 
corresponding to the delivery price of the nearest pro- 
ducer. In answer to the Authority’s complaints, the pro- 
ducers claim that last May’s schedules were published 
after agreement among themselves, which itself was an 
act violating the Treaty. 

In the meantime, ECSC steel producers have improved 
their competitive position in foreign markets. Their new 
prices are below U.S. steel prices (see this News Survey, 
Vol. VI, p. 184) and, for most steel products, they are 
below U.K. prices. It is claimed by certain U.K. ex- 
porters that, even where prices quoted by the ECSC 
producers are higher than those of the United Kingdom, 
prices are, in fact, much below those in the United King- 
dom, owing to the rebates being granted by ECSC ex- 
porters. For example, the export prices for joist and 
broad flange beams quoted by the members of the export 
cartel of producers in ECSC countries are $85 per ton for 
European markets, $84 for sterling markets, and $94 for 
Swiss markets. U.K. prices for this item vary from 


$92 to $106. 


ECSC price reductions have had a stimulating effect 
on the steel industry. After a period of few orders, most 
European steel producers are again producing at capacity. 
Sources: The Financial Times, London, England, Novem. 

ber 25, 26, and 27, 1953. 


U.K. Government Suspension of Official Sales of Silver 


Drawings on U.K. official stocks to satisfy the essential 
silver requirements of U.K. industries will no longer be 
made, and official prices for silver will no longer be 
quoted. Silver dealers are therefore being granted per- 
mission to purchase silver needed to satisfy the essential 
trade requirements of the United Kingdom in the cheapest 
markets abroad including, if necessary, the dollar area. 
Control over the domestic use and export of silver will 
continue to be exercised through licensing regulations. 
The official decision is due, presumably, to the recent 
heavy increase in offerings of silver appearing in the 
London market on Russian, Japanese, and Burmese ac- 
counts (see this News Survey, Vol. VI, p. 103), which 
make unlikely any sharp increase in U.K. purchases from 
dollar sources. At the same time, the authorities will 
be enabled to accumulate silver derived from demonetiza- 
tion of coinage against the repayment, due in 1957, of 
the 88 million ounces borrowed from the United States 
under wartime lend-lease arrangements. 


Source: The Financial Times, London, England, Decem. 


ber 12, 1953. 
U.K. External Trade in November 


The deficit on U.K. merchandise transactions in No- 
vember was less than that in any other month in three 
years. Exports, at £248.8 million, were £11.9 million 
above October exports and were the highest monthly 
total since March 1952; imports, at £272.4 million, 
showed little change from the average of recent months. 
The visible deficit fell to £23.6 million, from £42.9 mil- 
lion in October. Exports in the first eleven months of 
1953 were some 3 per cent higher in volume than in the 
corresponding months of 1952 but, owing to a slight 
fall in export prices, they averaged some £5 million a 
month less in value terms. The monthly average of im- 
ports so far has been some £13.5 million higher than 
in 1952. 

Exports to North America fell from £27 million in 
October to £25.1 million in November; while exports 
to the United States decreased from £13.6 million to 
£11.3 million, those to Canada rose from £13.3 million 
to £13.8 million. For the eleven-month period, exports 
to North America were 16 per cent higher than in 
January-November 1952, those to the United States in- 
creasing by 10 per cent and those to Canada by 23 per 
cent. 

Source: The Financial Times, London, England, Decem- 
ber 12, 1953. 
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U.K. Private Trading in Sulphur 

The restoration to private hands of trading in sulphur 
and pyrites, and the simultaneous removal of statutory 
controls on sulphur, pyrites, and sulphuric acid, have 
been announced by the U.K. Ministry of Materials. De- 
tails of the method to be used in licensing sulphur 
imports have not yet been announced, but it is expected 
that some restrictions will be retained, partly because 
practically all U.K. imports of sulphur originate in the 
dollar area and partly because the earlier world shortage 
of sulphur had led to the establishment of a number of 
plants for manufacturing sulphuric acid from pyrites. 
Since the production of acid from pyrites is a costlier 
process, these plants will continue to require protection 
on both strategic and economic grounds. 
Source: The Financial Times, London, England, Decem- 

ber 11, 1953. 


U.K. Measures to Control ‘Take-over Bids” 


The Governor of the Bank of England has addressed 
letters to insurance companies and banks, requesting them 
not to assist in transactions involving the purchase of 
property for purely speculative reasons. Such transac- 
tions, usually described as “take-over bids”, have in- 
creased in volume in recent months and could have a 
serious effect on the country’s economy. Accordingly, 
the insurance companies have been asked to take a 
broad view of their investments in property and to con- 
sider the motive behind financial deals in which they 
are asked to join. The letter to the banks asks them 
to pay particular attention to their loan policy, espe- 
cially in respect to loans on property deals, and draws 
attention to the Chancellor of the Exchequer’s directive 
in 1951 in which they were told not to give facilities for 
the speculative buying of securities, real property, or 
stocks of commodities. 

Source: The Financial Times, London, England, Decem- 
ber 8, 1953. 


Implementation of Norwegian Price Law 


The controversial Norwegian price law which was 
passed by the Parliament last summer (see this News 
Survey, Vol. V, pp. 295 and 383) will become effective 
on January 1, 1954. The Directorate of Prices is now 
revising the old detailed price regulations, in order to 
eliminate as many controlled prices as possible, and is 
negotiating with industries in planning for a more liberal 
price mechanism. If the Government approves the Direc- 
torate’s proposal for eliminating most of the price fixing, 
extraordinary price control in Norway will be ended. 
Sources: Norges Handels og Sj@fartstidende, Oslo, Nor- 

way, December 8 and 12, 1953. 


Finnish-U.S.S.R. Trade 
During the first ten months of 1953, Finland’s exports 
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to the U.S.S.R. amounted to 25.5 per cent of total ex- 
ports, and imports from the U.S.S.R. were 21.8 per cent 
of total imports; thus the U.S.S.R. has become Finland’s 
chief trading partner. In 1951, the first year of the 
five-year Finnish-U.S.S.R. trade agreement, exports, ex- 
cluding reparation deliveries, to the U.S.S.R. were 8.3 per 
cent of total Finnish exports, and imports from the 
U.S.S.R. were 7.6 per cent of total imports; in 1952 the 
percentages rose to 17.7 and 12. 

In the new trade agreement signed on November 25, 
1953, Finnish exports to the U.S.S.R. in 1954 are esti- 
mated at 32 billion markkas (US$139 million), compared 
with 35 billion markkas in 1953. Finnish imports from 
Russia are expected to increase to 23 billion markkas, 
and, in addition, there will be imports, valued at 6 billion 
markkas, as specified in the 1950 agreement. Thus, Fin- 
land will have an export surplus of 3 billion markkas. 

One of the purposes of the new agreement is to achieve 
a better trade balance between the two countries. In 
recent years, Russia has not been able to supply enough 
of the goods that Finland is interested in importing. The 
new agreement therefore specifies that Russia will export, 
for example, 3,300 automobiles only if there is sufficient 
demand in Finland for such cars. 

Since the 1953 agreement was signed, wheat has 
become much cheaper on the world market. In 1953 
Finland paid $110 per ton for Russian wheat; in 
1954 the price will be $83. In 1953 Finland imported 
275,000 tons of wheat; such imports for 1954 have been 
cut to 180,000 tons. Imports of rye will be half those 
in 1953. Imports of petroleum products, however, will 
be increased and will cover most of Finland’s total de- 
mand for such products. 


Source: Norges Handels og Sjéfartstidende, Oslo, Nor- 
way, December 5, 1953. 


Austrian Tariff Changes 


The Austrian Parliament recently adopted an amend- 
ment to the Tariff Law, by which the tariff duties for a 
number of commodities are to be modified, effective 
January 1, 1954. The list of goods subject to these 
tariff changes includes mainly manufactured products, 
such as certain types of textile machinery, copper and 
brass plates for printing purposes, wood products, chem- 


icals, and pharmaceutical products. In most cases the 
tariff is to be raised. Also, some new products (e.g., 
penicillin) have been added to the tariff schedule for the 
first time. 

In the parliamentary discussion of the new tariff bill, 
it was pointed out that the present “little” tariff reform 
is only the first step toward a general reform of the 
Austrian tariff structure which has remained virtually 
unchanged since 1924 and has, therefore, become obsolete. 
A recent decision to raise the percentage of import liber- 
alization vis-a-vis OEEC countries from 35 to 50 per cent 
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as of January 1, 1954 has made it necessary to introduce 
some tariff changes now, prior to a comprehensive reform 
of the Austrian tariff system, which is still in preparation. 


Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
December 3 and 6, 1953. 


Middle East 


Interest Rate Increase in Egypt 

It has been officially announced that the rate of interest 
on money deposited in the Post-Office Savings Banks 
throughout Egypt will be raised from 1 per cent to 2 per 
cent as from January 1, 1954. Deposits in such banks 
are estimated at LE 28 million. 


Source: Al Ahram, Cairo, Egypt, November 25, 1953. 


Egyptian-Japanese Trade Relations 

Egypt and Japan signed a trade and payments agree- 
ment on November 28, according to which both Govern- 
ments will endeavor to expand trade with one another 
by granting export and import licenses freely. The 
Japanese exports covered by the agreement include agri- 
cultural machinery, locomotives, railway rolling stock, 
metals, chemicals, silk, timber, canned foods, textiles, 
copper goods, electrical equipment, spinning and weaving 
machinery, paper, and porcelain; and the Egyptian ex- 
ports include cotton, rice, gum, phosphates, manganese, 
iron ore, salt, and gypsum. Barter trade transactions 
will be allowed only with the consent of both Govern- 
ments. Goods imported by either party will not be ex- 
ported to a third country without prior approval of the 
country of origin. A joint committee composed of repre- 
sentatives of both Governments shall be appointed to 
facilitate the exchauge of goods and services and the 
settlement of payments therefor. The agreement is effec- 
tive for one year and will be automatically renewed for 
another year unless a written notice to terminate it has 
been submitted by either party 90 days before its expira- 
tion. According to the agreement, the National Bank of 
Egypt will open in the name of the Bank of Japan a non- 
interest-bearing account in terms of U.S. dollars, i.e., in 
offset dollars, to be designated as the “Japan Account.” 
All payments shall be effected through this account within 
the limits of the foreign exchange laws and regulations 
of the two countries. The account may show a debit 
balance only to the extent of US$5.5 million. If the 
agreement is terminated, the net balance of the account 
shall be settled by means of additional exports of goods 
within a period of three months from the date of termina- 
tion. The two Governments shall consult as to the settle- 
ment of any net balance outstanding after that period. 
In a letter annexed to the agreement, it has been agreed 
that the Japanese Government will consider the settle- 
ment of any debit balance outstanding in U.S. dollars. 
It also has heen agreed that, should the account show a 
credit balance in favor of Japan after the three-month 
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period, it will be settled by Egypt in goods and other 
permitted current payments. 

As a result of the new agreement, Egyptian importers 
will be able to import from Japan directly at the official 
exchange rates and in Egyptian currency. They will no 
longer find it necessary to pay premia, which have con. 
tributed to the increase in the price of Japanese goods 
in Egypt. The agreement will also enable Japan to export 
to Egypt on the same basis as other countries. The 
40 per cent excess customs tax, which had been imposed 
on Japanese goods since 1935 and which has been an 
obstacle to the development of commercial relations be- 
tween the two countries, has been abolished. In 1952, 
Egyptian exports to Japan were valued at LE 6.2 million, 
and imports from Japan were valued at LE 1.0 million; 
in the first quarter of 1953, exports were LE 4.2 million 
and imports were LE 0.4 million. re 
Sources: The Egyptian Gazette, Cairo, Egypt, Novem. 

ber 1 and 30, 1953. 


Saudi Arabian Budget 


The Saudi Arabian budget adopted for the fiscal year 
1953-54 is the same as the 1952-53 budget. For fiscal 
1952-53, revenue was estimated at SR 732 million 
(US$198 million) and expenditures at SR 758 million 
($205 million); thus there was a deficit of SR 26 mil- 
lion ($7 million). More than three fourths of the revenue 
was from the oil industry in the form of income tax 
payments and oil royalties. Oil production increased 
from 5.4 million barrels in 1942 to 301.9 million barrels 
in 1952; and the resulting increase in government revenue 
from the oil companies led to the abolition in 1952 of the 
long-standing pilgrimage dues, which had been a major 
source of revenue. The yield from taxes, mostly on 
income, was estimated at SR 356 million ($96.4 million), 
which was 48.6 per cent of total revenue. This was 
derived chiefly from a special tax imposed on oil-produc- 
ing companies, which is 50 per cent of their net operat- 
ing income after deduction of all other taxes and royalties. 
Revenue from royalties was estimated at SR 221 million 
($59.7 million), or 30 per cent of total revenue. Most 
of this sum was paid by ARAMCO, but $2 million was 
paid by the Saudi Arabian Mining Syndicate on its pro- 
duction of gold and silver. Although ARAMCO has so 
far been the only producer of oil in Saudi Arabia, two 
other companies, the Pacific Western Oil Company and 
the American Independent Oil Company, will be produc- 
ing oil in January 1954 from the neutral zone between 
Saudi Arabia and Kuwait. Revenue from customs was 
estimated at SR 75.2 million ($20.3 million), or 10.3 per 
cent of total revenue. Until the development of oil fields, 
tariffs were the most important source of revenue. 

Expenditure on development was estimated in_ the 
budget at SR 163.1 million ($44 million), equal to 21.5 
per cent of total expenditure; and defense expenditure 
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was estimated at SR 135.2 million ($36.5 million), or 
17.8 per cent. Since a substantial part of the defense 
expenditure was for the construction of installations, 
about one third of total expenditure was earmarked for 
economic development. Expenditures of the Royal family 
at Riyadh were estimated at SR 103.1 million ($27.9 mil- 
lion) or 13.6 per cent. Internal security and subsidies 
to tribes were allotted SR 79.1 million ($21.4 million), 
or 10.4 per cent of total expenditure; internal security 
has, traditionally, been strengthened by sharing with the 
tribes the country’s new prosperity, by granting them 
subsidies. Expenditures on public health, education, and 
social services were estimated at SR 39.8 million ($10.7 
million), or only 5.3 per cent of total expenditure. For 
the servicing and amortization of the public debt, which 
is estimated at SR 185.2 million (see this News Survey, 
Vol. VI, p. 185), SR 100 million ($27.0 million), or 
about 13.2 per cent of total expenditure was earmarked. 
Source: The Middle East Institute, The Middle East 
Journal, Washington, D. C., Autumn 1953. 
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(urrency Stabilization in Syria 

The Director General of the Syrian Foreign Exchange 
Office has stated that the recent increase in the premium 
of the Lebanese pound over the Syrian pound, which is 
currently in the neighborhood of 9.5 per cent in the 
Beirut foreign exchange market, is due to an increase in 
the supply of foreign currencies and a decrease in the 
supply of Lebanese pounds in the Beirut market. The 
increase in the supply of foreign currencies is attributed 
in part to the stoppage of hostilities in Korea, the drop 
in international prices, especially gold prices, the decrease 
in and the suspension of certain Lebanese imports, and 
the inflow of capital for investment in Lebanon, especially 
from Saudi Arabia and Kuwait. The decrease in the 
supply of Lebanese pounds has been caused mainly by 
the delay in approving the Lebanese budget and the 
sharp decline in government expenditures on public 
works. These factors have tended to cause an apprecia- 
tion of the Lebanese pound in terms of other currencies, 
including the Syrian pound. 

In contrast to the conditions prevailing on the Beirut 
























market, the rates of the Syrian pound in terms of foreign 
currencies in the Damascus foreign exchange market 
have tended to stabilize, owing to the efforts of the 
Syrian Foreign Exchange Office, which—under directives 
from the Government—has been following a stabilization 
policy for the last year. The rates of the Syrian pound 
in terms of the U.S. dollar and the Swiss franc have 
tained almost unchanged during the last six months. 
The government policy is to have stable rates for the 
Syrian pound, which assure exporters and importers a 
ttther fixed value for exported and imported com- 
modities. Such a policy is in the interest of the national 
economy and also will contribute toward good relations 
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with Syria’s foreign trade partners. According to the 
Director General of the Foreign Exchange Office, the 
stabilization policy has resulted in an increase in Syria’s 
official reserves of foreign currencies and strengthened 
the value of the Syrian pound. 


Source: Le Commerce du Levant, Beirut, Lebanon, De- 
cember 5, 1953. 


Far East 
Program for Unemployment Relief in India 


Additional details are now available concerning the 
Government of India’s new schemes to relieve unemploy- 
ment (see this News Survey, Vol. VI, p. 136). Since the 
townships of displaced persons have become centers of 
chronic unemployment, Rs 450 million (US$94.4 million) 
over and above the Rs 60 million ($12.6 million) origi- 
nally provided will be spent on developing these town- 
ships during the next two years. For the construction of 
roads that were not already included in the program of 
the Central and State Governments, Rs 100 million 
($21 million) has been approved. In order to improve 
local purchasing power in areas affected by scarcity con- 
ditions, Rs 400 million ($84 million) has been provided 
for extending long-term loans, interest free in the first 
five years. To help the States establish State financial 
corporations and assist small State and cottage industries, 
Rs 50 million ($10.5 million) will be set apart. This 
sum is in addition to Rs 150 million ($31.5 million) 
already provided under the Five Year Plan. 

Source: Embassy of India, Indiagram, Washington, D. C., 
December 8, 1953. 


Indo-Russian Trade and Payments Agreement 

A trade and payments agreement recently concluded 
by India and the U.S.S.R. will run for five years from 
December 2, 1953. It can be extended by negotiations 
which must begin three months before the expiration 
date. Both parties have agreed to give one another pre- 
ferential treatment in shipping and other facilities. Also, 
Russia has agreed to render technical assistance in the 
installation and operation of equipment that it supplies. 

All payments are to be made in Indian rupees; for this 
purpose, the State Bank of Russia will maintain accounts 
with the Reserve Bank of India and one or more com- 
mercial banks in India. The balances in these accounts 
will be convertible into sterling on demand. 

The agreement provides for the exchange of a large 
number of goods. Among the 20 items exportable from 
India during the first year of the agreement are jute 
goods, tea, coffee, tobacco, spices, shellac, wool, hides 
and skins, vegetable and essential oils, coir yarn and 
ropes, live animals, chemicals, films, books, and cottage 
products. Among the 39 items available for export from 
Russia are wheat, barley, crude petroleum and petroleum 
products, timber and paper, optical goods, dyestuffs, 
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chemicals, medicines, printed matter, films, and a wide 
range of industrial equipment, machinery, and machine 
tools. 

India’s imports from Russia were valued at Rs 2.3 
million (about US$480,000) in 1950-51, Rs 13.8 million 
in 1951-52, and Rs 2.4 million in 1952-53. Exports to 
Russia during those three years amounted to Rs 13.4 
million, Rs 66.7 million, and Rs 8.5 million, respectively. 


Sources: The Times of India, Bombay, India, Decem- 
ber 3, 1953; The Statesman (Overseas Edition), 
Calcutta, India, December 5, 1953; Embassy of 
India, /ndiagram, Washington, D. C., Decem- 
ber 6, 1953. 


Thailand’s Plans for Traders 


Thailand’s Economic Coordination Council, an advis- 
ory body, has drawn up plans to assist the expansion of 
private Thai trade so that control over the country’s 
commerce and economy may be taken over by Thai 
nationals from foreign merchants, particularly Chinese 
aliens. The plans suggest that, if all the Thai firms in 
the different fields would combine into corporations, they 
could compete satisfactorily with alien concerns. The 
plans also call for the establishment of Changwat (pro- 
vincial) companies run by the Government to serve as 
distributors of consumers’ goods and to act as agents for 
the sale of provincial products. 

Source: Far East Trader, New York, N. Y., Novem- 
ber 18, 1953. 


Japan-Burma Trade Arrangement 

A trade arrangement between Japan and Burma, which 
replaces the previous agreement, came into force on De- 
cember 9, 1953 and will remain valid until December 31, 
1957. A principal clause provides for exports from 
Burma to Japan of 300,000 long tons of rice in 1954, 
and for between 200,000 and 300,000 tons annually in 
the following three years. The ]954 price for rice under 
this contract will be 666.67 Burmese kyats (about 
US$140) per long ton, f.o.b. ex Burma, for NGASEIN 
SMS quality. The prices for other qualities will be in 
exact proportion to the price adopted in 1953 for sales 
on a government-to-government basis. The prices during 
1955-57 are not to exceed the lowest prices accorded by 
Burma to any other buyer country, such as Ceylon. 

Under the arrangement, all trade between the two 
countries will be in accordance with the provisions of 
the GATT. More specifically, Burma will grant to im- 
ports from Japan the same treatment granted to goods 
from any soft currency country. In return, Japan will 
treat Burmese imports as favorably as imports from any 
other country in the sterling area. Such mutual treat- 
ment, however, will be given only in so far as it does not 
conflict with the obligations incurred by either of the 
countries through bilateral agreements with third coun- 
tries. 
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The arrangement further stipulates that Japan wil 
encourage Japanese companies and individuals to offer, 
on a commercial basis, technical aid to Burmese enter. 
prises. The Japanese Government will supplement they 
efforts by providing technical training facilities for Bu. 
mese nationals. 

It is believed in official quarters in Rangoon that 
Burma’s preference for a trade arrangement with Japan, 
instead of a regular trade agreement, is due to the faz, 
that Burma has not yet signed a peace treaty with Japa 
and the full diplomatic relations between the two coun. 
tries are not yet resumed. 


Source: The Nippon Times, Tokyo, Japan, December 10, 
1953. 


BALANCE OF PAYMENTS YEARBOOK 
Vol. V, 1947-52 


The fifth of this annual series, designed to make 
available most of the Fund’s balance of payments 
information, will be published in a series of loose- 
leaf sections, which will be issued as rapidly as the 
balance of payments data become available. An ap- 
propriate binder for filing these loose-leaf sections 
will be provided. Publication in loose-leaf form 
means that delays in transmitting data to subscrib- 
ers will be much shorter than under the former sys- 
tem, when publication of all data had to await the 
completion of a volume. The first of the series will 
be issued around the end of January 1954. 

Volume V will contain basic statistics, with exten- 
sive explanatory notes, for the years 1947-52 for 
about 68 countries, and some preliminary data for 
1953. Also, basic regional statistics for 1951 and 
1952 will be given for about half the countries, and 
consolidated regional statistics for such areas as the | 
OEEC countries and the Latin American Republics. 
In addition, a series of analytic tables will be pre- 
sented, and for many countries a staff commentary 
on balance of payments developments will be given. 

It is planned to issue the loose-leaf sections 
monthly, in accordance with the availability of the 
data. Each monthly set will cover different countries. 
It is expected that reports for all the countries to be 
included will have been issued by the summer of 
1954. At that time, the loose-leaf sections that have 
been issued will be bound in a single volume for the 
convenience of users. 

Price of loose-leaf sections, which will cover the 
entire Volume V, will be $5.00 (or the equivalent in 
other currencies) ; this price includes the binder for 
filing the sections. The volume will contain about 
500 pages. The price of the bound volume, when 
available, will be $2.50 to those who have already 
subscribed at the $5.00 rate for the loose-leaf sec- 
tions, and $5.00 to those who have not subscribed for 
the reports issued currently. Address subscriptions to 


The Secretary 
International Monetary Fund 
1818 H Street, N.W., Washington 25, D. C. 
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Indonesian Import Regulations 
The Indonesian (export) inducement certificate regula- 
tions which went into effect in October 1953 (see 
this News Survey, Vol. VI, p. 169)—whereby exporters 
of certain commodities were allowed to retain a certain 
portion of their export proceeds to import certain non- 
essential goods—will no longer apply to the importation 
of “super-luxury” or “List D” goods. This will mean that 
these goods will again become “prohibited” imports, i.e., 
imports for which no official exchange will be provided, 
and hence their importation will be confined largely to 
the resident foreigners who are permitted to retain non- 
trade exchange holdings in their own currency. Further- 
more, miscellaneous exceptions and additions have been 
stipulated also for “List B-2” commodities to which the 
export inducement system applies. This list comprises the 
so-called “less essential” goods, for which the effective 
rate of exchange includes a surtax of 33 1/3 per cent over 
and above the official rate. 
Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., November 30, 1953. 


Philippine Tobacco Imports 
The Central Bank of the Philippines is reported to 
have issued import licenses for 3.86 million pounds of 
leaf tobacco, valued at US$2.5 million, for the second 
half of 1953. Thus, licenses for imports of foreign leaf 
tobacco in 1953 now cover the full amount (approxi- 
mately 14 million pounds) permissible under law (see 
this News Survey, Vol. VI, p. 99). 
Source: Department of Agriculture, Foreign Agriculture 
Circular, Washington, D. C., December 3, 1953. 


United States and Canada 
US. Plant and Equipment Expenditures 

Expenditures for new plant and equipment in the 
United States are expected to reach a record figure of 
$6.5 billion in the first quarter of 1954, according to a 
recent survey of business plans conducted by the U.S. 
Department of Commerce and the Securities and Ex- 
change Commission. If realized, this amount would ex- 
ceed by about 6 per cent the previous peak of $6.1 billion 
in the first quarter of 1953. 

Since the survey taken in August, expenditure plans for 
the fourth quarter of this year have been expanded sub- 
stantially, and all industry groups except mining now 
anticipate expenditures higher than those reported in 
August. For the year 1953, total capital outlays are 
expected to be about $27.8 billion—about 5 per cent 
above 1952. While the total investment is higher than in 
1952, some durable goods manufacturers—notably pri- 
mary metal, stone, clay, and glass manufacturers, and 
manufacturers of transportation equipment other than 
automobiles—expect reductions from their 1952 outlays. 
Source: The Journal of Commerce, New York, N. Y., 
December 10, 1953. 
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U.S. to Curtail Rotation of Rubber Stockpile 


The U.S. Government announced on December 9 that 
it would curtail its sales of natural rubber, in an effort 
to bolster the sagging natural rubber market. The Gen- 
eral Services Administration is to decrease the rotation 
of natural rubber in the national stockpile to 5,000 tons, 
from the present monthly rate of 10,000 tons. The slow- 
down will not be felt before April 1954, however, since 
commitments have already been made for sales at the 
10,000-ton monthly rate through March 1954 and all 
outstanding contracts will be honored. 

Source: The Journal of Commerce, New York, N. Y., 
December 10, 1953. 


Canadian Dumping Legislation 
Canada has extended the antidumping provisions of 
the Customs Act to cover end-of-season and end-of-line 
imports that are sold at abnormally low prices. Thus, 
when prices are low because the season or the marketing 
period is well advanced, the goods may be appraised for 
customs purposes on the basis of the weighted average 
price prevailing during the preceding six months in the 
country of export. The provision is understood to relate 
principally to U.S. textile imports, although electrical 
and household appliances are also affected. The measure 
has been criticized as introducing an element of uncer- 
tainty into customs procedures. 
Sources: The Gazette, Montreal, Canada, December 8, 
1953; The Financial Post, Toronto, Canada, 
December 12, 1953. 


Latin America 
Reduction of Export Duties in Mexico 


In accordance with a recent Presidential decree, reduc- 
tions ranging from 50 to 80 per cent of the 15 per cent 
ad valorem export duty for processed copper, alabaster, 
marble, and a few other products went into effect in 
Mexico on December 7. The purpose of the decree is to 
stimulate production for export. 

Source: Excelsior, Mexico, D.F., Mexico, December 8, 


1953. 


Guatemalan Government Bond Issue 


Two issues of Treasury bonds, amounting to 6.8 mil- 
lion quetzales, were floated in Guatemala in 1953, under 
the government program authorizing issues totaling 20 
million quetzales, to finance the country’s five-year eco- 
nomic development plan (see this News Survey, Vol. V, 
p. 299). The first issue, for 5.8 million quetzales, was 
on April 1; of this total, 4.8 million quetzales was to 
finance the construction of a port at Santo Tomas and 
1 million was for road building. The second issue— 
1 million quetzales on June 1—was also for road con- 
struction. 
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Amortization of the bonds began on August 1, when 
a payment of 1.6 million quetzales was made; and on 
October 1, there was a further payment of 800,000 
quetzales. 

Source: Carta Mensual del Banco de Guatemala, Guate- 
mala City, Guatemala, October 1953. 


Colombian Trade Control on Oils 

In order to stimulate domestic production of vegetable 
oils and similar products, the Colombian Ministry of 
Development has announced that fish oils and oils of 
vegetable origin may not be imported without the Min- 
istry’s prior permission. Such permission may be granted 
if the importer has purchased reasonable quantities of 
domestically produced oils, if Colombian productior is 
insufficient to meet his requirements, and if he has the 
necessary processing equipment. For pharmaceutical 
laboratories, proof is required that the materials will not 
be used for the manufacture of products for human 
consumption. 
Source: Bank of London & South America, Fortnightly 

Review, London, England, October 31, 1953. 


Credit Measures in Ecuador 

By resolution of the Monetary Board, the Ecuadoran 
Central Bank was recently authorized to extend (1) up 
to 37 million sucres of credits to the National Directorate 
of Supplies (an agency within the Ministry of Economy), 
to finance specified projects, and (2) temporary credit 
facilities to importers, for clearing through customs mer- 
chandise stored in the customs houses. 

The credits to the National Directorate of Supplies in- 
clude 8 million sucres for the construction of two silos 
with a capacity to store one million quintals of grains, 
10 million sucres for the purchase of rice stocks, and 
19 million sucres for the purchase of lard and other food- 
stuffs whose supply and price conditions in the domestic 
market are regulated by the Ecuadoran Government. 

The credits to importers will be extended either directly 
or through private banks and will cover up to 100 per 
cent of the landed value of the merchandise. The credits 
for consumers’ goods are to mature in 90 days, and those 
for capital goods in 180 days, and they may not be 
renewed; interest is to be charged at the established rate 
(10 per cent on commercial credits); and the collateral 
is to be the merchandise cleared through customs and 
the inventories now held by the importers. These lending 
facilities, which are to be offered only until January 31, 
1954, are designed both to lessen a certain credit strin- 
gency which had developed particularly in Guayaquil, 
the main port and commercial center of the country, and 
to reduce the large stocks of imported goods that have 
accumulated in the customs houses. 

Sources: Banco Central del Ecuador, Communicado de 
Prensa, Guayaquil, Ecuador, November 24, 25, 
and 27, 1953. 
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New Argentine Exchange Measures 

By Circular No. 1840, the Argentine Central Bank 
announced that the official market preferential exchang 
rate of 7.50 pesos per U.S. dollar will henceforth app); 
to exports of salted and dried cattle hides; prior to the 
announcement, these products were subject to the basic 
rate of 5 pesos per U.S. dollar. The measure was taker 
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